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ABSTRACT

In this capital market, we can find setting independent director setting is the im-portant part of corporate governance. But the frauds

are not less in last year. The re-search studied the relations between independent director setting and firm value. And find the reason

to explain why the independent director setting impact to firm evaluation. SEM (Structural Equation Modeling) is employed to do

the analysis. The results are summarized as follows: 1. Share-holding rate of independent director can’t effect Firm Evaluation.

2.The independent director function in Emerging stock market.
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