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ABSTRACT
The purpose of this study discusses with the connections between Risk Factors and Structured Notes in Asian Four Little Dragons
and selects the studied samples among the exchange rateld interest rate] inflation rate and industrial production index in Asian Four
Little Dragons from January 1, 2008 to June 30, 2009 and uses the E-Views 6.0 to research. By the empirical results being found in
the unit root test (unit root test), structured notes and exchange rate, interest rate, inflation rate, industrial production index in Asian
Four Little Dragons are stationary after the Ist difference. According to cointegration test] error correction model and Granger
causality test, we know the primarily price change of equity-linked notes because of exchange rate, interest rate, inflation rate. Thus,
we can refer to the exchange rate, interest rate, inflation rate when we invest in equity-linked notes .In those risk factors,
equity-linked notes affected most obviously by Taiwan's exchange rate, but industrial production index is no reference. The majority
of risk factors in Asian Four Little Dragons fall behind interest rate-linked notes, or have no relations. So we can’ t forecast when we
invest in interest rate-linked notes.
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