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ABSTRACT
Methodology of the forecast of Renminbi Exchange Rate is few studied. The thesis attempts to apply a new method O Grey Markov
Chain— to forecast Renminbi. Furthermore, as we have known that the exchange rate of Renminbi is controlled, while that of New
Taiwan Dollars is freely fluctuated. In this study, applying Renminbi and New Taiwan Dollars as examples, we attempt to test
whether the model is fitted for the controlled exchange rate or the freely-fluctuated exchange rate. The study adopts the following
methods: GMO 1,10 Forecast Model, Grey Markov Chain Model and Grey Markov Chain Revised Model, and compare the
MAPEs of forecast value. The finding is, for the forecast of exchange rate between Renminbi and New Taiwan Dollars. Grey
Markov Chain Model can be used as the forecast New Taiwan Dollars model for Lewis’ s MAPE forecast capability ranking
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