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ABSTRACT

There already existing several researches that extending from the theory of national innovation system of Porter. In order to discuss

the national innovative theory deeply, they study the successful factor of the successful industry development case. However, we

found there only seldom studies based on six factors of the diamond theory model, and analyzing six factors of the diamond theory

model by the failing case must cause the industry to succeed or not. For further discuss, this research uses the case study, we analyze

the factors which will hinder the development of national innovation system via using one failed case. This research find the basic

structure of the industry will affec the stability of co-opetition between enterprises in the industry and product specification. So, the

implementation of the government policy will influence the available resources in the industry, moreover, this may affect the

co-opetition in the industry. If the imple-mentation of the government policy can not be planned thoroughly, the result of the

co-opetition will out-of-balance, and conduce the impelling implementation result of the whole policy run in the opposite direction.

Finally this will cause the failure of particu-lar industry development.
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