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ABSTRACT

This study is based on the tax dispute issue caused from case studies, persuading the related government systems to operate and focus

on whether Multinational in Tai-wan have ever provided R & D results for foreign affiliates to use or transfer them to af-filiated

companies without a reasonable value to avoid tax burden in Taiwan. By means of analyzing and comparing, we summarized the

inadequacy of the transfer pricing sys-tem about the current R & D results of the groups in Taiwan, the suggestions are pro-posed as

followed: Firstly, simplifies the application for advance pricing arrangements and the review process in Taiwan. Thus, the willingness

of setting up the business can be improved. Establish the reasonable cost valuation between the tax collection authorities-in-charge

and taxpayers, it can help to reduce the argument occurred from the transfer pricing transaction between the related parties after the

annual audit. Secondly, it is suggested to use Comparable Uncontrolled Transaction Method to evaluate whether or not the

transaction types of intangible assets are at arm’s-length and in the using of intangible assets database to find relative comparable

royalty contracts to determine an appropriate Transactions price range of intangible assets. Thirdly, it is recommended that we may

not audit on tax-free for non-controlled beneficial transactions of transfer pricing in order to reduce implementation costs and to

check the collection of grass-roots work of the burden of inspectors. Fourthly, it is proposed to amend the law to regulate the

provision of intra-group's intangible assets and its profits should not be contained in other types of transactions. It should be

denominated in separate charges and if those transactions cannot be priced separately, with the exception can be justified by the tax

collection authorities-in-charge, the tax collection authorities-in-charge should use independent enterprise Arm's-length methods to

evaluate the transaction of the company.
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