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ABSTRACT

In the past study all discovered that, firm's Book-to-Market Equity had the for-ward relations compared to the stock return. This

article applies Fama and MacBeth (FM, 1973) the cross section model discussion firm market value, distress risk, R&D, prior return

and the electronic industry supposed the hypothesized variable after the profolio whether could affect Book-to-Market Equity to

compare with the stock reward the relations. And expected does not have B/M effect to Taiwan to make the explanation generally

compared to the effect.The result showed the BM effect has timeliness is not the entire section research period is all remarkable, and

appears an inverse B/M effect, also can indirectly affect BM to the return explanation , the abstract is as follows: First, from 1982 to

1988 big firm's B/M effect compared small firm to be remarkable. Second, from 1989 to 1994 has B/M effect, accord with result of

Fang Chih Chiang and Yao Ming Ching(1998); Also this section of period general industry B/M effect is remark-able. Third, from

1995 to 2000, as a result of electronics industry yearly vigorous de-velopment high RDM ELE its B/M effect is extremely more

remarkable than; Fourth, from 2001 to 2006, because in 2001 the network froth affected, causes the bulk lots to sharp drop return to

glide down, prior return superior firm in this section of period was inferior to the anticipated performance good.
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