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ABSTRACT

Entering 21 century which is a knowledge economic century, high technology industry has become the major part of the economic

development of Taiwan. Information technology develops quickly and universal internet makes company facing with an

unprecedented competitive situation. Under global competitive pressure, innovation has become the only and constant law to keep

company’s competence. If the industry wants to keep endless competitive advantage, it must innovate constantly to avoid

competitor to imitate it and to keep competitive advantage. When a company’s capital expenditure is more, the contribution to

gain in the future is more (Lonie and Power, 1999) .Innovation could keep a company’s competitive advantage, and capital

expenditure could reinforce company’s value. In conclusion, the research treats the effects of innovative capabilities and capital

expenditure on company’s performance. This research aims at the Semiconductor Industry, PC Peripheral Industry, and

Electronic Components Industry in Taiwan during 2001 to 2006. The research treats 2 events as follows： 1. The effect of

innovative capabilities to company’s performance. 2. The effect of capital expenditure to company’s performance. The results

show that the effect of innovative capabilities to company’s performance has the most positive impacts to the Semiconductor

Industry, and the less positive impacts to the PC Peripheral Industry, and the least positive impacts to the Electronic Components

Industry. Besides, the effect of innovative capabilities to company’s is stronger than the effect of capital expenditure to company

’s.
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