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ABSTRACT

This study examines the impact factors derived by Black-Scholes on prices of warrants and Taiwan Stock Index. Through analysis of

panel data statistical models, the results show the random effects model can explain as high as 98 percent on the variance on warrant

prices and on the time-varying variables. The Random Effects (RE) estimates lie closer to the Fixed Effects (FE) estimates in the

second quarter. However, in the transaction amount variables, the RE is greater than FE; meanwhile, in the time-value variable, the

FE is greater than the RE.
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