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ABSTRACT

This research studied the relations between independent director setting up and financial crisis occurring. We also would like to treat

about when we put a variable of independent director in prediction model of financial crisis which built up by financial statement

ratio if the accuracy would increase or not. We used a variable of independent director to analyze logistic regression a year before

financial crisis occurred. The outcome showed that pledged share ratio of direc-tors and supervisors and if financial crisis occurred

were positive When the financial condition was under pressure, if the pledged share ratio of directors and supervisors were high, it

would abuse company resource to influence all the company shareholders. This might even cause financial crisis. The relations

between the ratio of the independ-ent director and if financial crisis occurred were negative showed that independent di-rector would

supervise management class in order to maintain their reputation and re-duced risks of financial occurring. Put a variable of

independent director into model of financial ratio variable, the corporate accuracy achieved 90.1 percent. Although the model

accuracy ratio could not increase, the study showed that the relation between pledged share ratio of directors and supervisors and if

financial crisis occurred were positive. And the whole mode met the case. We hoped this study could be the reference for financial

crisis occurred or not.
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