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ABSTRACT
To meet the requirements of bond market, the government officially placed 10-Year Government Bond Futures for trading in the
futures market on January 2, 2004. In the international futures market, government bond futures are one of the most popular
derivatives. Those who hold government bonds will mostly use the futures markets to avoid risk and protect themselves against price
changes. While the outright purchase/sale of government bonds continues to increase, how to avoid risk becomes more important.
However, since Government Bond Futures was placed for trading in the futures market, the transaction has not grown well as
expected, and thus it does not obtain the benefits that are supposed to have from the futures market. The purpose of the study is to
examine the current status of the bond futures market in Taiwan and investigate how to choose option to deliver function with the
expectation to promote the transaction in the futures market. The purpose of an investment is to gain profitable returns, but on the
other hand, to get a decent return, you have to take some risk. That means, investors may use Monte Carlo simulation to anticipate
how much negative returns they may experience and how much money they may lose on the investment. Through the selection of
option to deliver function and the examination of value at risk, the study attempted to provide the information that could better
benefit investors.
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