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ABSTRACT
After the Bretton Woods Exchange Rate System broke down, the financial control has dissolved among the international countries.
There is no frontier with the finance, and it circulates through the international markets. The financial derivatives are innovated
andapplied unceasingly because of the extensive financial business chances and the risk of the variation in financial prices. Financial
swap is a kind of the financial derivatives from the trade with OTC.It applies that people can negotiate prices with each other. There
are many kinds of possibilities about the contract contents to satisfy the demands for each other. It is elastic and can reduce the
finance cost. However, the comparative advantage between each other established a new age of Non Zero Sum Game. The market
of financial swap is brought up so quickly. It is ascribed to the swap banks which change swap broker into swap dealer. It also
changes the swap banks into the competitors of the swap anytime. The researches in our country about financial swap are mainly
single financial swap, and they are particular about interest rate swap which analyzes the appraisal. This research not only gets
completely many kinds of financial swaps together but also confers about the application to the tactics of financial swap. It is
expected to offer more effective reference in reality to increase the range of the application to the tactics of financial swap. The
conclusion of this research : Through the character of the comparative advantage which is from the swap, the profit balance
distribution which is saved isn’ t always average. People who usually get higher credibility can get much more advantages. One of
the traders of the contract which has lower financial cost compared with the competition can make currency swap. Commaodity swap
makes the demander buy the cost of the commaodity steady in order to disterse the variation in prices which is brought by systematic
risk. Equity swap can make the fund managers change investment combination without thinking about the rules and the trade cost.
However, convertible bond asset swap in our country is more complicated and needs to watch out for its risk because it refers to the
selective right.

Keywords : derivatives ; financial swap ; comparative advantage ; currency swap ; non Zero Sum Game ; interest rate swap ;
commodity swap ; equity swap
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