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ABSTRACT

The taxation of transaction on the Internet directly affects a taxpayer and the national tax administration. In this case, I draw on a

qualitative case study, the Yahoo!Kimo auction website, to investigate the extant problems about the auction on the Internet. This

study found that the main problem usually originates from taxation controversy between a taxpayer and the national tax

administration. The controversy further results from inability to collect taxable data to income tax on the Internet. Therefore, this

paper provides effective suggestions for the taxation of transaction on the Internet.
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