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ABSTRACT
It has been for years that companies based in Taiwan are transplanting to China, Over 90% of total Foreign Direct Investment is
investing in China, but on the contrary that investment in any other single country is decreasing. As a result, it changes the structure
of local corporation types and export pattern, and turn out the high unemployment rate in Taiwan. In order to compare the impacts,
this research is focus on China and non-China regions to analyze the relationships between Domestic Unemployment Rate and
variable factors of Foreign Direct Investment, Export, and Foreign Exchange respectively, and to test is there any long term balance
existed. In addition, by using Error Correction Model to test when short term domestic Unemployment Rate is beyond long term
balance, is it capable to adjust? Is there any relationship between these variables? Moreover, based on the test results to investigate is
there any difference in different geographic regions. Finally, the research is more specific Discussing on China and non-China region
of the different degrees of impact between Domestic Unemployment Rate and these 3 variables. According to the empirical result,
this paper tries to conclude the reasonable explanations. Below are the conclusions of the empirical testing result. 1. It exist long term
balance between Domestic Unemployment Rate and Foreign Investment, Export, and Foreign Exchange respectively, but showing
insignificant differences among different regions. 2. Short term Domestic Unemployment Rate had adjusting capabilities and the
adjusting abilities are different from various regions. 3. Based on Granger Causality Test, Foreign Direct Investment and Export are
"Leading " indicators of Domestic Unemployment Rate. Foreign exchange doesn't have any significant impact on Domestic
Unemployment Rate in any regions. Only in non-China regions, export and domestic Unemployment Rate have "Feedback"
relationships. 4. Foreign Direct Investment and Export in China region have negative impacts and significant positive on Domestic
Unemployment Rate respectively, but Foreign Exchange didn't. However, Foreign Direct Investment and Foreign Exchange in
non-China regions have significant positive and negative impacts on Domestic Unemployment Rate respectively, and export had
insignificant negative impact. Key words: FDI, Export, Exchange Rate, Unemployment Rate.
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