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ABSTRACT
In the past 10 years, the IT industry enjoyed strong growth. For management of technology firms, their influence on corporate
decision-making is far beyond their share holdings. This paper examines the relationship between the internalization of board of
technology firms and firm performance of Taiwanese TSE-listed technology companies before 2003. 234 samples, to have complete
financial information , were selected from the listed companies in the Taiwan Stock Exchange Technology Corporation in 92-95.
Main findings include the following: (1) The ratio of the stock held by the internal board has a positive relationship with the firm’ s
performance; (2) The ratio of the internal board has a positive relationship with the firm’ s performance; (3) The deviate multriple
of the ratio of the stock held by the internal board and internalization has a negative relationship with the firm’ s performance; (4)
The ownership structure has a positive relationship with the firm’ s performance; In Taiwan, it is a key point for how to make the
supervision mechanism well-performed if we want to strengthen the corporate governance.
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