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ABSTRACT
The target of this research is for discussing the relation between the effect of corporate governance and the risk of corporate banking
loans from financial institutions. After checked some referrals, | propose three assumptions for this research, which is the three major
variables to influence the effect of corporate governance, the correlation among Board of Directors, the disclosure of information
transparence, internal control and the risk for corporate loan from banking system. Furthermore, conducting the operational
definition, and listing and exampling some important measuring factors to those three dimensions, then | deeply face to face
interview 120 persons from Focus group (those all are experienced clerks and officers whose work as corporate loan staffs in banking
system for many years) and use Likert 5-score survey as measuring tool for certification. After certified all samples, we got those
results as follows: 1. It shows a negative relation between the apparent degree for function of the Board of Directors and corporate
loan. 2. It shows a negative relation between the apparent degree for function of information transparence and corporate loan. 3. It
shows a negative relation between the apparent degree for function of internal control and corporate loan. 4. To summarize the
above certified results, it shows an apparently negative relation between corporate governance and corporate loan; that is, the higher
the apparent degree of the effect of corporate governance, the lower the risk for corporate loan from banking system.

Keywords : corporate governance ; he risk of corporate banking loans ; board of directors ; disclosure of information transparence ;
internal control
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