
An Study of Corporate Governance Effect on Financial Distress Companies

林玓、江向才、何文榮

E-mail: 9420630@mail.dyu.edu.tw

ABSTRACT

英文摘要 After many companies have the financial distress in a lot of country, the government to understand corporate governance

is very important, so we will study of corporate governance effect on financial distress companies. The research according to the 30

companies’ stock share structure and directorate structure, administration style and pledge form 1998 to 2004 uses to study of

corporate governance effect on financial distress companies. The conclusions are follows: 1. There is a significant correlation

between director ownership and operating performance. Companies have good manage to increase director ownership when

companies occur financial distress. 2. When controlling shareholder is director to cause damage company’s rights and interests. 3.

The inside manage is director that the company’s value have high. 4. The company’s board scale is big that will be no efficiency.
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