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ABSTRACT

R. O. C. (Taiwan) government had permitted to establish sixteen new banks and reduced the limitations of establishing branch

banks of foreign banks since 1991. Therefore, local banks advancing the administrative efficiency is a priority to meet sequent

difficulties of confronting an open bank market, taking up the challenges of foreign banks and accommodating alterant financial

constituent structures. In this study, comparison of administrative efficiency between local banks and foreign banks was investigated

with Data Envelopment Analysis (DEA). Based on managing amount of 2004, top 28 of local banks and top 28 of foreign banks were

served as analytical targets. Utilizing Intermediation Approach method as a foundation, the analytical parameter of dividend income

was obtained with input variables of dividend payment, personnel cost and net value. To analyze efficiencies of total technique, neat

technique and scaling technique of above indicated banks which accompanied with scaling benefit to analyze scaling phenomena of

increase and decrease, and then were subjected to analysis of differential variable. The main results of this study are depicted as

follows: Between local and foreign banks, there are no distinctive differences of total efficiency, neat technique efficiency and scaling

technique efficiency. Through DEA investigation that the benefit of scale of above indicated local banks exhibits the increasing

trend, and through the analysis of total scale that the scale of local banks locates a lower situation. Therefore, local banks require

increasing the scale to obtain the optimum organization. On the contrary, the scale of above indicated foreign banks is too huge to

approach the optimum organization, which results in the reduction of scaling investment. Therefore, the scale of local banks is

generally below economic constitution compared to that of foreign banks. It is necessary that local financial institutes must be

merged into a bigger constitution.
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