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ABSTRACT
In order to obtain sustainability and development, management teams of enterprises have to plan and adopt the best financing
strategyso they can acquire funds with low cost and maintain optimum capitalstructure with competitive advantage. Electronic
companies List onTaiwan OTC(Over-the-counter) Market are characterized by theirhighly risky, high reward, capital-intensive,
high research anddevelopment expenditure and short product life cycle. Thesecompanies are either small and medium-sized
enterprises or start-upcompanies that are entering the capital market for the first time. Theyalso have the characteristic of small
capital, convergent stock, andsmall transaction volume. This research mainly discusses the financing strategyemployed by
over-the-counter electronic companies, and discovershow the strategy affects financing activities and its implications. Netrevenue,
debit ratio, profitability, stock dividends, growth, insiderholdings, and share pledges are used as indexes of classifications
andrelevance to financing strategy. In addition, questionnaires weredelivered to financial managers or specialists of
over-the-counterelectronic companies, along with T examination analysis, to find outwhether their financing strategy conforms to
conventional financialtheories. The finding shows that when enterprises are in need for funds, their financing instruments conform to
the pecking-order- theory. Companies of higher revenue usually have higher debt ratio. This finding is in accordance with the
asymmetric information theory. In addition, although the signaling effect is not significant, it still conforms to the asymmetric
information theory when companies factorin current stock price and future interest rate trend while makingdecisions. Agent cost and
equity control are not the main factors whenit comes to choosing financing strategy. This situation is especiallyobvious with
companies of high insider holdings, high profitability,and high revenues. Moreover, the fact that high export ratio and
futureexchange rate floating are considered the main factors of deciding financing strategy shows that risk control has become an
important factor when considering financing strategy.
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