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ABSTRACT

Investors usually judged the time to buy and hold a stock by the technical indicators expecting to increase their returns. The

technical indicators usually depended on the Moving Average (MA) and Moving Average Convergence and Divergence (MACD)

approaches. However, both of the MA and MACD indicators were not good approaches. They were always late to the best time to

buy stocks so that the returns of our investment was always reduced if we used the MA and MACD approaches. Besides, the MA

and MACD approaches only analyzed the variation of the moving average price, but ignored the price and volume on that day. So,

we thought both of them were not good approaches in finding the best time to buy and hold stocks. In our research, we used The

Relative Period Price and Volume Approach (RPPV) to improve the MA and MACD approaches. Moreover, we chose 9 stocks of

companies which were belonging to the Taiwan 50 Index, used the RPPV approach, and compared the performance with the Price

and Volume Moving Average, MA and MACD approaches at last. When comparing with the frequency of the stock transaction, we

found that the frequency of the stock transaction in the RPPV approach was less than the other three approaches, but the frequency

of using the RPPV approach to earn profit was more than lose. Comparing with the returns, all the returns of our investments in our

study period which was used the RPPV approach were all positive. In these four indicators in our research, the profit of using the

RPPV approach was the best. According to the empirical study, using the RPPV approach and focusing on the volume primarily

and price secondly to make an indicator could help investors to choose the best time to buy stocks, reduce the frequency of stock

transaction but increase the returns efficiently.
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