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ABSTRACT

This studies the venture capital (VC) properties high-risk and high-reward. Entrepreneurs pursue a single high-risk project each but

have no own financing. Financiers provide funds, covering investment cost plus an upfront payment, in exchange for a share in the

firm. The venture capital industry has developed a variety of mechanisms to overcome the problems that emerge at each stage of the

investment process. At the same time, the venture capital process is also can create problems for investors or entrepreneurs. The

primary focus of this article is on the venture capital of reinvestment from earnings how to fund raised venture capital has to stage

and more. In this paper, we try to discuss the application of grey control theory in grey system quantification model. According to

GM(1,2) and GM(1,3) model ,we derivate a close feedback system, and simulate study by some ratio variances. A digest of venture

capital (VC) transactions annualized rate of return. From the system we know only some constant the reinvestment rate 42.54% to

venture capital. In addition to fund raising, venture capital has to stage and more.
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