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ABSTRACT

In the age of “grand merger”, advanced nations in Europe, America and Japan all oriented towards “merger”. Many banks in

Taiwan are mired in their operation after the ordeal of the financial storm in Asia and the so-called land-mine storm at home. It is

high time for a change. Would merger be a panacea for the banks? Both the banking industry and the financial authorities in the

country should think over this issue seriously. It is for this reason that this paper aims at the study on the operation of those banks

after the merger, and to find out the motives behind their respective merger, the effectiveness, relevant empirical findings, legal rules

for merger and acquisition between financial institutions and the effect on the performance of the banks after the merger. The author

of this paper hopes that the findings of the paper could be served as reference for the banks to map out their strategy for merger. For

the study on their performance in operation after the merger, this paper focus on the analysis of six banks listed either in the TSE or

OTC market. The topics for analysis are capital sufficiency rate, rate of return, growth of main business, and quality of assets with

eight indicators. The result indicated that performances of the banks after the merger are inferior to those of the banks before the

merger in general.
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