A Study of the Relationship between Company Performance, Company Profitability and
Stock Price for Electronic Industry i

gobogood,bgd

E-mail: 8919431 @mail.dyu.edu.tw

ABSTRACT
There have been many researches that try to find the relationship between financial ratio and earning per shares. However, none of
them has focused on certain industry. We want to know what financial ratios will influence earning per shares significantly in
electronic industry. We use Logit and Tobit to establish discriminate model, and use them to predict if a company will have high or
low earning per shares, and to predict if the company will have a growing or declining earning per shares in this research. The results
of the empirical study show that: 1.By using the discriminate model for distinguish if companies with high or low EPS: we found out
that there are four financial ratios reach the significant level in Logit model, includes Days to Accounting Receiver, Total Assets
turnover, Return on Total Assets and Benefits to Real Capital. And the prediction success ratio of the model is 89.38%. 2.By using
the discriminate model for distinguish if companies with growing or declining EPS: we found out that which are four financial ratios
reach the significant level in Logit model, includes Total Assets turnover, Return on Total Assets, Net Benefit Rate and Benefits to
Income Rate. And the prediction success ratio of the model is 64.76%. 3.The financial ratios do have the power to discriminate the
direction of earning per shares for companies in Electronic industry.
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