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ABSTRACT
The objective of this study is to detect the relationship between degree of operating leveragell degree of financial leveragel intrinsic
business risk and systematic risk in Taiwan stock market. We want to provide a convenient way to judge the systematic risk for
investors. The study is based on the theoretical model : 3 0 DOL x DFL x IBR, and detect by the regression model : Inf3
O InDOLO InDFLO InIBR. 1t investigates if investment porfolio would disperse the systematic risk. This research also tests if
trade-off effect existing between degree of operating leverage and degree of financial leverage in Taiwan stock market. Finally it
draws the conclusions as follows: 1. The degree of operating leverage and the degree of financial leverage have positive impact on
systematic risk. 2. The intrinsic business risk is also an important variable while judging systematic risk. 3. The determinant ability of
the regression model is raised after investment porfolio.
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