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ABSTRACT
In this paper, 14 financial holding companies subsisting in Taiwan from 2009 to 2011 are selected as samples. The Herfindahl index
is used to measure the total level of diversification of these companies. Followed are CCR and BCC models of the input-oriented
data envelopment analysis (DEA) to measure the operating efficiency of these companies Finally, Tobit regression analysis is also
used to estimate operating performance. The empirical results are as follows: 1.We find, in 14 financial holding companies in
Taiwan, only Jih-Sun’ s total level of diversification is increasing year by year, but the growth rate is small; The level of
diversification of Hua-Nan, SinoPac and first finical holding company is year by year reduced; As a whole, the level of diversification
is shown a downward trend. 2.We find that the total level of diversification and the operating performance of financial holding
companies in Taiwan are negatively correlated. The higher the level of diversification means the worse its operating performance
will be. 3.Asset size and commercial bank owning or not will be significantly positively correlate with the operating performance of a
financial holding company. It means that the larger asset size and the owning of commercial bank of a financial holding company,
the better the operating performance will be. 4.1n these 14 financial holding companies in Taiwan, Fu-Bon, E-Sun, Shin-Kong and
Cathay finical holding companies do the best in technical efficiency. China-Development finical holding company does the worse.
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