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ABSTRACT

The investment strategies formulated in this study involve stocks at less than NTD 60, with 6RSI and 12RSI values under 40 and the

6RSI curve penetrating the 12RSI curve from below, which implies that the 6RSI and 12RSI present a golden cross in the weekly

chart. Furthermore, the earnings per share (EPS) of the previous four quarters must average over 0. Stocks that meet these conditions

are seen as favorable for purchase. These conditions serve as benchmarks to determine the opportunity of investment. As for the

selection of investment targets, lists can be obtained from the stock information website of the Bank of Taiwan or the website of

Yuanta Financial Holdings. After a suitable stock has been identified and purchased, it can then be sold when the return on

investment (ROI) reaches 5 % or when 6RSI and 12RSI values exceed 60 and the 6RSI curve penetrates the 12RSI from

above,indicating that the 6RSI and 12RSI has presented a death cross in the weekly chart. This study focused on listed and

over-the-counter (OTC) stocks. The study period ran from November 2012 to May 2013, during which time the proposed strategy

was implemented to verify whether the expected profits were obtained.The results show that among the six stocks traded, the ROI of

each was greater than 5 % and averaged 7.73 %. Compared with the use of market-weighted indices,four of the stocks to which the

proposed strategy was applied displayed better performance, whereas two showed slightly degraded performance.
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