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ABSTRACT

The thesis investigates the determinants of earning management and earnings quality for multinational firms in Taiwan. Using

export ratios and the amount of foreign direct investment of multinational firms, I run a cross-sectional regression to examine

whether multinational firms tend to manage their earnings through accruals, controlling for the corporate governance variables, such

as board size and the ratio of independent directors as well as firm characteristics, such as the debt ratio, the market-to-book ratio

and sales. The empirical evidence reveals that multinational firms with higher export ratio tend not to manage their earnings

through accruals due to the transparent accounting information transparency and corporate governance mechanisms. Firms with

higher percentage of independent boards possess higher earnings quality. Firm characteristics including the market-to-book ratio and

debt ratio also decrease multinational firms’ intention to earnings management.
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