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ABSTRACT

Financial statements are the factual outcomes of an enterprise’s performance. From financial ratios of financial statements,

investors could grasp a better understanding of years of the enterprise’s performance and operating situation, enabling them to

objectively evaluate the prospects and value of the enterprise, which in return help them to analyze trends of stocks in order to gain

possible profits. This study is targeted at nine publicly traded tourism companies. The relation between eight financial ratios and

cumulative abnormal returns (CAR) is analyzed by the tool of Pearson’s product moment correlations and multiple regressions,

based on ten years’ financial statements documented from 2002 to 2011. The results show that the ratio of working capital to total

assets, the ratio of fixed assets to total equity, the growth rate of revenue, and the operating cash flow per share are positively

correlated with cumulative abnormal returns (CAR), while the turnover ratio of total equity shows negative correlation with

cumulative abnormal returns (CAR).
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