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ABSTRACT

The VAR model is used in this study to explore the impacts of the cotton futures prices on the stock prices of listed companies of

cotton and polyester textured yam in Taiwan during the period from February, 2007 to June, 2012. After rigorous empirical process,

conclusions are showed as follows: The cotton futures price leads the stock prices of both cotton textile companies and polyester

textured yam companies one day, and shows the positive relationship.
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