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ABSTRACT

Because of the rapid development of Taiwan’s capital market, companies are likely to raise funds in domestic capital markets,

mostly the Taiwan Security Exchange Market, and the OTC market. The phenomenon of abnormal returns on price performance

of the capital market in the early IPOs attracts scholars to concern about. Especially after the government restructuring in 2005, the

honeymoon market has been substantially reduced, and the investors can’t just blindly choose the new IPO stocks and earn profit

as before. In this study, we selected in 2005 March to 2011 in March, in both the TWSE market and OTC market as a sample, and

the large group subsidiary as a particular case. From the empirical results, the relationship with abnormal returns in the captial

market company IPOs, the subsidiary of a large group is vary. Of all listed IPOs, which is bought by Foreign & Other

Invstors(Securities Investment Trust Companies and Dealers) in the first month has abnormal returns. While the effects on the

Subsidary of large groups, the companys’ founded year is the only obvious factor. Thus, according to the conclusions of empirical

result, if the general investors invest the companies which is the affliates of a large business group, or excess bought by the Foregin &

other Investors , would result in more profitable odds. Investors who understand the direction of investment in the market can stay

out of trouble, and manage their wealth well.
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