The dynamic relationship between stock prices and exchange rates in four Asian economies :
Evidence from panel VAR metho
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ABSTRACT
In this paper we investigate the dyanmic relationship between stock prices and exchange rates among Japan and three emerging
economies: Korea, Singapore and Taiwan. Daily data spanned from 1996/3/8 to 2011/3/10 are used. We employ the Panel VAR
approach to estimate the panel data model. Furthermore, the causal relationship between stock prices and exchange rates is tested
carefully. Evidence based on the data from the four Asian economies indicates that in the short run there is uni-directional causality
from stock prices to exchange rates. Our finding emphasizes important implications for policy makers of these governments.
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