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ABSTRACT
In this paper we explore the shock of oil price on the stock price of petrochemical
industry in USA by Panel VAR model. Monthly data are obtained from DataStream,
which spanned from 2001:8 to 2011:8. We employ the approach of panel unit root,
panel cointegration, panel granger causality test, separately.
Our finding suggests that[] (1) There are long?run relationship between the price of
crude oil and the stock price. (2) The empirical results of bivariate causalities between
the price of crude oil and the stock price .We provide some policy implications that
can be used us guiding tools for monetary policy and investment decision
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