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ABSTRACT
This paper,exchange rate changes on Taiwan's tourism-related industries the impact of foreign exchange risk exposure, the study
period of January 2002 toDecember 2010, the object of study for the shipping industry, tourism (hospitality) and a total of 13
department store companies.

Using GARCH(1,1) detects foreign exchange exposure and foreign exchangeexposure for the impact of three factors: company size,
quick ratio and long-term debt ratio is measured using the decision factor regression analysis, and finally the use of cointegration and
error correction model confirm the existence of short and long termprice relationship. The empirical results show the following:

(A) tourism(hospitality) and department stores of the nominal exchange rate andreal exchange rate gap for some degree of foreign
exchange exposure; (b) The largerthe company, resulting in greater foreign exchange exposure; (c) quick ratio smallerresulting in
greater foreign exchange exposure; (d) the smaller the ratio of long-term debt, resulting in greater foreign exchange exposure; (e) the
shipping industry, tourism (hospitality) and the department store's stock are affected by short-term fix; (fitourism (hospitality) industry
and department stores are subject to long-term impact ofrevised conclusions.

Looking over the results of Taiwan's tourism-related industries affected by foreign exchange exposure and even drama, of which
company size, quick ratio and debtratio was caused by long-term foreign currency exposure risk factors, so the companyimprove its
financial structure and the use of derivative-related products to reduce thedegree of suffering the impact of foreign exchange
exposure.
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