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ABSTRACT
The corporate stockholder shareholding can be divided into four groups: (1) institutional ownership (2) business group ownership (3)
non-conglomerate ownership (4) other legal entities ownership - including governments and foundation. Due to the increasing trend
of foreign institutional ownership and domestic enterprise shareholdings by same group unlisted firms, the role of corporate legal
stockholder is becoming more important. Although some researchers deal with the financial ratios, independent directors or
ownership structure to prevent financial crisis, yet few studies focus on the issue of how the various corporate stockholder
shareholding influence the financial crisis. Therefore, this study aims to investigate the relationships between corporate stockholder
shareholding and financial distress in order to lower the possibility of business failure. By using the database of Taiwan Economic
Journal (TEJ) and collecting the financial crisis-related events from 2002 to 2009, we explore the impact of various corporate
stockholder shareholdings on business crisis by Logistic binary regression analysis. Empirical results indicate that: (1)The higher
group shareholdings in unlisted companies cause the possibility of the higher financial crisis. (2)The higher of non-group domestic
corporate shareholdings, the lower of financial crisis accidence. We conclude that the former play a warning sign and the latter play
a monitoring role.
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