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ABSTRACT
This study investigated the Effects of Risk Factor on the Insurance Sector before and after Signaturing Memorandum of
Understanding (MOU). Select the January 2006 to September 2010 as a research sample of monthly data, and software using
E-View6.0 Research. Empirical results show that, in the unit root test, whether entered into before the signing, or in the full sample,
all of the original sequence is not stable under the unit root test is required after difference of only 1% significant level. In the
causality test, whether before signing, signed, or the whole sample, the risk factors on the financial and insurance sector index are not
relevant or behind most of the present situation. In the cointegration test, error correction model, before the signing, and all samples
after the signing of a co-integration relationship between the variables into the most significant error correction term relationship,
and the first carried out in cointegration test results and also said that among the variables Indeed, the dynamic adjustment can be
short-term to long-term balanced relationship. We can see, investment finance and insurance sector, the short period of risk factors
does not have a reference value; but the long period can be used as the reference basis.
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