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ABSTRACT
In this study, we re-examining causal relationship between stock prices and fundamentals : the case of four Asian economies (China,
Japan, Korea and Taiwan). The data is extracted from the DataStream. The data are quarterly for the period 2000:4 to 2010:2. We
apply the recntly developed panel data methodology.We find that the results of panel unit root tests for all the series are
non-stationary and integrated of order one. And the evidences support the hypothesis of cointegration between the stock price and
relative variables against the selected countries. First, for the individual FMOLS estimation in the long run, the coefficients of GDP
in Japan,Korea and Taiwan are positive and exchange rate in China, Korea and Taiwan are negative statistically significant at the
5% level. Finally, as is indicated by the panel group FMOLS estimation, the coefficients of exchange rate and GDP show negative
and positive statistically significantly at the 5% level, separately.
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