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ABSTRACT

This research employs VAR models, impulse response function. Results of this empirical research show that(1)there is a

bidirectionalcausal feedback relationship between net foreign investment dollar and the Exchange Rates, as well as between net

foreign investment dollar and U.S.-Taiwan interest rate difference.(2)It is evident from outcomes of the impulse response function net

foreign investment dollar and the Exchange Rates receive the greatest level of response from their own shocks.(3)Exchange rates

exert a negative influence on both net foreign investment dollars and the Exchange Rates. Moreover, U.S.-Taiwan interest rate
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