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ABSTRACT

The importance and the indicative effects of different kinds of industry may change with time. This study selects 24 global industry

stock price index data of MSCI from January 1, 1999 to July 22, 2010 and divides it into three periods. The first period is from

January 1, 1999 to December 31, 2002. The second period is from January 1, 2003 to December 31, 2006. The third period is from

January 1, 2007 to July 31, 2010. Through factor analysis, this study extracts information tech industry, livelihood industry and

durable wealth industry to explore the interrelationships among the stock indexes. The results are as follows: (1) In period 1 and 2,

information tech industry has obvious lead relationship comparing with livelihood industry and durable wealth industry in Vector

Autoregressive(VAR) model. It points out that information tech industry can be leading indicator. (2)In period 3, it only extracts

livelihood industry and durable wealth industry through factor analysis. There exits two-way causality between them, but livelihood

industry has better influence and explanation than durable wealth industry.
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